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SUBJECT: EINANCE MINISTER APEL INFORMS BUNDESTAG ON 
WASHINGTON MONETARY MEETINGS 

REE: BONN 1044 AND BONN 1110 

1 . ON JANUARY 23 EINANCE MINISTER APEL REPORTED TO THE 
BUNDESTAG ON THE OUTCOME OF THE IME AND G-10 MEETINGS IN 
WASHINGTON. THE KEY POINTS CONTAINED IN HIS PRESENTATION 
WERE AS EOLLOWS. 

2. CONCERNING THE SOLIDARITY FUND APEL MADE CLEAR THAT 

THE GERMANS HAD IN MIND A GUARANTEE ARRANGEMENT RATHER 
THAN A DIRECT CONTRIBUTION. IN FACT HE SAID " A 

FUND WILL NOT BE FORMED, INSTEAD THE MONEY WILL BE 
OBTAINED ONLY AETER AN EMERGENCY HAS ARISEN." THE METHOD 
OF FINANCING REMAINS OPEN, HE ASSERTED. "WE AS THE 
FEDERAL GOVERNMENT ENVISAGE GUARANTEES IN THE AMOUNT OF 
OUR QUOTA .... FOR WHICH THEN THE FUNDS WILL BE BORROWED 
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ANALYSIS, A FORM OF RECYCLING OF THE ' OIL BILLIONS." HE 
EMPHASIZED THAT IN HIS VIEW THE SOLIDARITY EUND WAS A 
EUND DEFINITELY OE LAST RESORT. ADDITIONALLY HE STRESSED 
THE STRINGENT CONDITIONS ATTACHED TO THE DRAWING OE THESE 
EUNDS AS WELL AS THE WEIGHTED APPROVAL PROCESS WHICH 
ASSURED NO PROLIEIGATE USAGE. APEL APPRAISED THE RESULTS 
AS HAVING MATERIALLY FOSTERED SOLIDARITY AMONG WESTERN 
INDUSTRIAL NATIONS WITHOUT ENTERING INTO CONERONTATION 
WITH THE OPEC COUNTRIES. 

3. THE EINANCE MINISTER DESCRIBED THE GOVERNMENT'S 
PLEDGE TO SUBSIDIZE INTEREST ON OIL CREDITS OE THE IMF 
TO DEVELOPING COUNTRIES, POINTING OUT THE DM 8 MILLION 
BURDEN IT REPRESENTED EOR THE FRG 1975 BUDGET. 

4. ON THE ISSUE OE QUOTA INCREASES IN THE IMF APEL 
REFERRED TO THE 32.5 PERCENT EINAL RESULT AS A COMPROMISE 
REACHED BETWEEN THE ERG'S ORIGINAL MODEST INCREASE 
POSITION AND THE 100 PERCENT INCREASE SOUGHT BY MANY 
COUNTRIES, INCLUDING THE ITALIANS AND BRITISH. 

5. APEL STATED THAT THE ERG WAS NOT THINKING OE 
REVALUING ITS GOLD RESERVES UPWARD AS HAD PRANCE. FEAR 
OP THE INPLATIONARY IMPACT OP SUCH A MOVE WAS CITED. 

6. IN A SUBSEQUENT RADIO INTERVIEW APEL SAID THAT IT 
WILL SOON BECOME NECESSARY TO COME BACK TO THE EARLIER 
GERMAN SUGGESTION EOR THE CREATION OF AN INTERNATIONAL 
INVESTMENT BANK WITH PARTICIPATION OF BOTH INDUSTRIAL 
AND OIL COUNTRIES. WHILE THIS PLAN WAS PIRST LAUGHED 

AT, APEL DECLARED, IT NOW CAN BE SEEN AS A WAY OF 
OBTAINING THE INTERNATIONAL COOPERATION AND PARTICIPATION 
OP ARABS IN INDUSTRIAL INVESTMENT WITHOUT THE DANGER OF 
FOREIGN CONTROL. 

HILLENBRAND 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, MONETARY AGREEMENTS, REVOLVING FUNDS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 25 JAN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BONN0131 1 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750028-1037 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97501 20/aaaaarwb.tel 

Line Count: 96 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 BONN 1 044, 75 AND BONN 1110 
Review Action: RELEASED, APPROVED 
Review Authority: Kelley WO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14 APR 2003 by MarshK0>; APPROVED <18 FEB 2004 by KelleyW0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FINANCE MINISTER APEL INFORMS BUNDESTAG ON WASHINGTON MONETARY MEETINGS 
TAGS: EFIN, GE, IMF 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



